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In the Matter of the Application of
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increase its rates for water service in its Los
Angeles District to increase revenues by
$2,020,466 or 10.88% in the year 2007;
$634,659 or 3.08% in the year 2008; and
$666,422 or 3.14% in the year 2009

JOINT PETITION TO MODIFY DECISION 07-08-030

Pursuant to Rule 16.4 of the Rules of Practice and Procedure of the California
Public Utilities Commission (“Commission™), California-American Water Company (“California
American Water”) and the Division of Ratepayer Advocates (“DRA™) (collectively, the
“Parties)’ hereby submit this Joint Petition for Modification of Decision “D.”) 07-08-030,
issued August 23, 200’7.2 The Parties respectfully request that the Commission modify D.07-08-
030 to allow rate design issues, including issues related to a Water Revenue Adjustment
Mechanism (“WRAM”) and a Modified Cost Balancing Account (“MCBA”), to be considered as
part of the second phase of this proceeding. The proposed modifications to D.07-08-030 are
attached as Appendix A.

In D.07-08-030, the Commission stated:

We find that a discussion of a WRAM, MCBA and other possible
tools to encourage conservation should happen in an industry-wide
proceeding. We similarly find that any discussion of an [return on
equity] reduction is also best suited for an industry-wide

! Although they did not join in the Petition, the City of Duarte and the City of San Marino have
informed the Parties that they do not object to the Petition.

2 Application of California-American Water Company (U 210 W) for an order authorizing it to
increase its rates for water service in its Los Angeles District, D.07-08-030, 2007 Cal. PUC
LEXIS 444,
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proceeding. We do not wish to prejudge this issue in a specific
company’s GRC?

While the Parties agree that the issue of a return on equity (ROE) adjustment is
best suited for an industry-wide proceeding, such as the Commission’s Conservation OII
proceeding (1.07-01-022, et al.), the issue of a conservation rate design for California American
Water’s Los Angeles District, potentially including a WRAM and a MCBA, is best addressed as
part of the second phase of this GRC proceeding.

The Conservation OII proceeding is a Complex proceeding involving multiple
water companies and intervenors and multiple issues and phases. By contrast, California
American Water’s GRC proceeding includes only a handful of parties and is now limited to the
issue of a conservation rate design for California American Water’s Los Angeles District. The
parties to California American Water’s GRC proceeding, as well as the assigned Administrative
Law Judge, are well-versed in the characteristics of the Los Angeles District and its specific
needs and constraints related to rate design. Since it has not been addressed in the Conservation
OI1, however, the parties and the assigned Administrative Law Judge in that proceeding are less
familiar with California American Water’s Los Angeles District.

Given the likely possibility of a water shortage by the summer of 2008, it is the
best interests of the customers, California American Water and the Commission to get
conser{/ation rates in place as soon as possible. This is best achieved by addressing the issue of
conservation rate design, including the possibility of a WRAM or MCBA, as part of the second
phase of this GRC proceeding. The Commission can address the issue of 2a ROE adjustment as
part of the conservation OIL
/1
//

/l

31d., 2007 Cal. PUC LEXIS 444, *3.
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For these reasons, the Parties respectfully request that the Commission modify

D.07-08-030 in accordance with the attached Appendix A.

Respectfully submitted, Respectfully submitt,
By, (AP f?%ﬂ By:
Natahe D. Wales” / Lori Afine Dolqueist
STEEFEL, LEVITT & WEISS

THE DIVISION OF RATEPAYER A Professional Corporation
ADVOCATES One Embarcadero Center, 30th Floor
California Public Utilities Commission San Francisco, CA 94111-3719
505 Van Ness Ave. Telephone: (415) 788-0900
San Francisco, CA 94102
Telephone: (415) 355-5490 Attorneys for Applicant

California-American Water Company
November 20, 2007
November 20, 2007
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Appendix A

pp- 2-3

We adopt here a return on equity (ROE) for Cal-Am’s Los Angeles District of 10.0% for the
three- year GRC perlod %Lalse{ejeet—édﬁ%n—s—pfepesed%&tef—Reveﬂﬁe—Adjﬂﬁmem

We smaﬁaﬂy ﬁnd that any dlscussmn of an ROE
reduction is also best su1ted for an 1ndustry wide proceeding. We do not wish to prejudge this
issue in a specific company’s GRC.

Findings of Fact

17. f{lhe—adepﬁeﬂ—eﬁa—\vpdw—&ﬁé—MGBAﬁ-pfemm The adoption of an adjustment to
ROE due to a WRAM is alse premature. These-issues-are This issue is better heard in an
industry-wide proceeding.

p. 69

Ordering Paragraph
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PROOF OF SERVICE

I, Cinthia A. Velez, declare as follows:

I am employed in the City and County of San Francisco, California. I am over the

age of eighteen years and not a party to this action. My business address is STEEFEL, LEVITT
& WEISS, One Embarcadero Center, 30th Floor, San Francisco, California 94111-3719. On
November 20, 2007, I served the within:

Joint Petition to Modify Decision 07-08-030

on the interested parties in this action addressed as follows:

See attached service list

(BY MAIL) By placing such document(s) in a sealed envelope, with postage
thereon fully prepaid for first class mail, for collection and mailing at Steefel,
Levitt & Weiss, San Francisco, California following ordinary business practice. |
am readily familiar with the practice at Steefel, Levitt & Weiss for collection and
processing of correspondence for mailing with the United States Postal Service,
said practice being that in the ordinary course of business, correspondence is
deposited in the United States Postal Service the same day as it is placed for
collection.

(BY PUC E-MAIL SERVICE) By transmitting such document(s) electronically
from Steefel, Levitt & Weiss, San Francisco, California, to the electronic mail
addresses listed above. I am readily familiar with the practices of Steefel, Levitt &
Weiss for transmitting documents by electronic mail, said practice being that in
the ordinary course of business, such electronic mail is transmitted immediately
after such document has been tendered for filing. Said practice also complies with
Rule 1.1 of the Public Utilities Commission of the State of California and all
protocols described therein.

I declare under penalty of perjury under the laws of the State of California that the

foregoing is true and correct and that this declaration was executed on November 20, 2007, at
San Francisco, California.
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SERVICE LIST
A.06-01-005
Last changed: November 8, 2007

VIA U.S. MAIL

Robert Cole Barbara Delory

Baldwin Hills Homeowners Association 4030 Bartlett Avenue

P. O. Box 8897 Rosemead, CA 91770-1332

Los Angeles, CA 90008
Christine M. Walwyn

Edna Scott California Public Utilities Commission
5716 Alviso Ave. Division of Administrative Law Judges
Los Angeles, CA 90043 505 Van Ness Avenue, Room 5008

San Francisco, CA 94102-3214
Hattie Stewart
4725 S. Victoria Avenue
Los Angeles, CA 90043

Mary Martin
4611 Brynhurst Ave.
Los Angeles, CA 90043

Alex & Stella Padilla
6559 Copperwood Ave.
Inglewood, CA 90302

Barbara Brackeen
5259 Goldenwood Dr.
Inglewood, CA 90302

Diane Sombrano
3640 W. 11th Place
Inglewood, CA 90303

Kurt Gronaver

2550 Lorain Rd.
San Marino, CA 91118
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VIA PUC E-MAIL SERVICE
A.06-01-005
Last changed: November 8, 2007

tkim@rwglaw.com
gkau@cityofinglewood.org
councilofficedistrict2@cityofinglewood.org
creisman@wkrklaw.com
krozell@wkrklaw.com
bmarticorena@rutan.com
uwua@redhabanero.com
dalderson@rwglaw.com
ndw@cpuc.ca.gov
ldolqueist@steefel.com
pschmiege@schmiegelaw.com
dstephen@amwater.com
darlene.clark@amwater.com
rball@ceo.lacounty.gov
sdlee3@pacbell.net
jmarkman@rwglaw.com
Pinkie.L.Nichols@KP.Org.
jvasquez@cityofbradbury.org
jhawks_cwa@comcast.net
lweiss@steefel.com
jguzman@nossaman.com
mmattes@nossaman.com
sferraro@calwater.com
demorse@omsoft.com
Martina(@akwater.com
mrx@cpuc.ca.gov
cmw(@cpuc.ca.gov
des@cpuc.ca.gov
dsb@cpuc.ca.gov
fle@cpuc.ca.gov
llk@cpuc.ca.gov
lwa@cpuc.ca.gov
mkb@cpuc.ca.gov
tfo@cpuc.ca.gov
ywc(@cpuc.ca.gov
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